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TO BUY POST OFFICES
Tostal Chief Says Public Own,' ership Would Bring

Economy.
i

HE SAVES $20,571,986

Beconimends Increasing of
Interest Rate on Postal

/ Savings Deposits.
-/

Washington, T>ee. 8.The campaign
for Government ownership of post office

buildings throughout the country was

renewed by Postmaster-General Work
In his annual report to-day to Congress.

Not only would a policy of public
^wnaeubln rs.liove* (h« i^tvernmpni of
much of Its present housing congestion,
the Postmaster-General said, hut It also
tvould make for financial economy, since
rentals of more than $12,000,000 now

being paid over annually without tangiblereturn oould be Invested instead In
property of a purniunent value.
Government owned buildings, he

pointed out, are free from taxation,
while the Government as a lessee must
pay enough rent to enable the landlord
to meet his tax bills. In the same way
ho asserted that whereas the Governmentcould borrow money "on practicallya 4 per cent, basis" to build post
offices, when It leases it "pays a rental
eufficlent to permit the lessor to borrow
money at 7 per cent., and In some cases
as much as 10 per cent.1'

Other legislation recommended by the
Postmaster-General Included passage of
the bill pending In the House to Increase
the interest rate on postal savings depositsfrom 2 to 3 per cent, and the rate
©n postal savings bonds front 2 Mi to 3 hj
per cent.; establishment of a system of
pensions for postal employees who bave
bean In the service more trmn thirty
yeara; reclassification of departmental
employees; a salary readjustment to
permit full pay for overtime; authorizationfor motor vehicle rural mail routes
up to seventy-five miles In length ; maintenanceof a guaranty fund, derived
from assessments levied upon postal officialsaccountable for funds and property,to make good losses from the failureof such officials to properly perform
their duties, and to take the place of
the present bonding system imposition
of additional postage on improperly or
Insufficiently addressed mail, and the ex-
tension of Insurance and collect on deliveryprivileges to third class mall.
Reviewing the department's activities

during the last fiscal year Mr. Work reportedthat a reduction of $20,571,986
In the deficit of the department had
been effected by economies in administration.

Notwithstanding the decrease the
deficit is still large, the report said, and
unless revenues Increase in greater ratio
to expenses there is little hope of materiallyreducing it in view of fixed
charges over which the department has
no control.

During the fiscal year there was an
increase of $21,362,266 in postal receipts,but expenditures were only $780,835in excess of those of last year. Consideringlosses of postal funds through

/ fire, burglary and other causes, the
deficit for the year was $60,815,400.
The average per "aplta expenditure

for postage during the fiscal year was
$S»2. Mr. Work reported, making a total
of postage collected through stamps
alone $391,159,418. Matter mailed withoutfixture of stamps aggregated $41.402,(01.Total receipts were 5.16 per
cent, over those of the previous year.'
The public bought 14,361.948.813 postage
stamps, 57,401,250 special delivery
stamps and 1,111,124,430 postal cards.

Postal savings deposits and outstandingsavings stamps at the end of the
year totaled $140,430,167.93, compared
with $156,007,548.63 a year previous,
the curve of deposits and withdrawals
following the same lines as among the
country's savings banks.

» Appointment of postmasters has becomecurrent, as nearly as civil service
lawa permit, and of the 7.492 Presidentialappointments confirmed by the Senate,1.105 were of women and 933 of
former service men of tho world war.
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tion of passengers as such, with or withoutuniform* and If any Individual reservistsof any nationality sailed on the
I.usltania on this trip they did so as individuals,paying their own passage and
receiving their own individual tickets.
"The I'nnadian troops, under my ob-

nervation, arc noteworthy for their militaryappearance. There were no Individualsand no group or groups of
men of any particularly military bear-
ing or appearance among the paascngers
on the Lusitania sailing on this trip,
which would Indicate the presence of
any individuals or groups of military.
This statement :s made of my own officialand personal knowledge, and my
official knowledge is based upon the
statements and affidavits of Inspector
Ross, Inspector Flnkelateln, Inspector
(Smith, Capt. Roberts and CharleH P.
Sumner, general agent of the Cunard
Steamship Company, who had charge of
the inspection of all passengers before
they were permitted to board the Lusiitania on the day she sailed. I

"'3. Did the Lusitania, ^to your
knowledge, have, on earlier occasion* or
on any previous trip, Canadian troops
on board?'

«
Xo Canadian Troops.

"The Lusitania had not carried, on
any trip since the European war began,
Canadian troops or troop* of any other
nationality when leaving the port of
New York. This statement is made of
my own official knowledge, and is based
upon the statements and affidavits of
Inspectors Smith and Hoey, the latter
inspector from August 7, 1914, to February15. 1915, a member of the Neutrality
Squad and detailed to the Cunard piers ;
Capt. Roberts and Sumner, general
agent. These affidavits are affixed.

" '4. Did the Lusitania on her last
trip have munitions of war on board?
If so. state exactly what said munitions
consisted of.' !

"Yes, the Lusitania on her last trip
had on board 4,200 cases of metallic
cartridges, three cases shell castings,
eighteen cases fuses, 1,250 cases shrap-*
nel, and one package containing an
empty high explosive shell, cut in half.
This statement is made of my own officialknowledge, based upon the sworn
manifests filed by the individual ship-
pers of these consignments at the Custom
House, and vised by the proper clerks
of the Marino Division of the Custom
House, and is based also upon the supervisionand report of Smith, Inspector.

" '5. Did the Lusitania have on board
on said trip 5,400 cases of ammunition?
If so, to whom were they consigned?'
"The Lusitania had no board on the

said trip 5,468 cases of ammunition. Tlie
Remington Arms-Union Metallic CartridgeCompany shipped 4.860 cases of
metallic cartridges, consigned to the
Remington Arms Cogipany, London, of
which the ultimate consignee was the
British Government. G. W. Sheldon It,
Co. shipped three lots of fuses of six
cases each, and 1,260 case* of shrapnel.
consignc-d to the Deputy Director of AmmunitionStores, Woolwich, England.
W. R. Grace & Co.. for the IngersollRandCompany, shipped three cases of
shell castings, consigned to superintendentof experiments, Shoeburyness, England.Tlio Adams Express Company
shipped one package of ejnpty high explosiveshell, cut in lialf, consigned to
R. Gordon Blaekie, Queen Anne's Chambers,Westminster, I-ondon. who is the
British representative of the Adams ExpressCompany in London.

Cartridges on Board.
"The said 4.200 cases of metallic cartridges.shipped by the Remington

Anns-Union Metallic Cartridge Company,were of the caliber of .303, Mark
7, loaded with either Hivel No. 2
powder, manufactured by the JJercules
Powder Company, or du Pont No. 19,
manufactured by the du Pont de NemoursPowder Company, packed twenty
In a box without clips, 1.090 to a case,
and containing five pounde of powder
to a thousand cartridges.
"The three lots of fuses of six cases

each, and the 1.230 cases of shrapnel,
shipped'by G. W. Sheldon & Co.. were
shipped for the Bethlehem Steel Companyof South Bethlehem. Pa. These
fuses contained no explosives end the
1,260 cases of shrapnel were packed at
South Bethlehem, Pa., and contained
no fuses and no explosives of any descriptionwhatsoever.
"The three cases of shell castings,
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shipped by W. R. Grace & Co. for the
Ingcrsotl-UMiKl Company, consisted of
twelve kIicILs of a caliber of a-

Inch, weighing 40JJ pounds net and 489
pounds gross, unprlmed and unloaded.
These shells were packed at I'hilllp.sburg.N. J., on April 3D, 1915, and had
no ammunition or explosive substance
contained in them or in the packages
which contained tliem. The one packageof empty high explosive shell,
shipped by the Adams Express Company
to its British representative, was a singleshell out Into sections and containingno explosive.

Had Klfki to Carry Them.
" '6. If you answer "Yes" to question

5, state the rules or regulations of tho
department under and by virtue of
which the Dusitania was permitted to
carry said cases of ammunition.'
"The steeni^tp was permitted to carry

the above said cases of ammunition by
virtue of a ruling of the Department of
Commerce and I-abor dated May 2, 1911.
in Interpretation and limitation of Section44 72 of the Revised Statutes of the
United States."
ThU ruling, made by supervising Inspector-GeneralGeorge Uliier and approvedby Secretary Nagel, held that

results of tests justify beyond
doubt the conclusion that sp-iali arms
ammunition may lie transported withoutrestriction on steamers carrying
passengers."
Tha Mulono rpnnrt mintinc this ml-

ing in full, then continues:
"'7. State whether or not the Lusltaniaon her lust voyage carried any

explosives of any kind or character. If
so, state In detati the character of such
explosives, the quantity thereof, when
and where loaded upon the ship and to
whom consigned.'
"The X.usitania on her last voyage

carried no explosives of any kind or

character. The ammunition above set
forth as i>art of the Lusitanla's cargo
on said voyage did not contain explosiveswithin the Interpretation of our
statutes and regulations as interpreted
and promulgated by the Department of
Commerce and Labor in the ruling cited
above in the answer to question 6.

The Captain's Report.
" '8. State what examination was

made of the ship's manifest before she
proceeded on her last voyage, and what
steps were taken to verify the same.' <

"When Capt. W. T. Turner of the
Lusitunia came to the Custom House
on Friday, April 30, 1915, to get clearancefor the steamship Lusltania, he
went to the Marine Division und took
the usual master's oath that the manifesthe presented contained a full, just
and true account of all goods, wares and
merchandise kctually laden or to be
laden on board the Lusitania. At this
time the Acting Deputy Collector, John
Farrell, examined the manifest presented
by Capt. Turner to ascertain if the fixed
preliminary steps had been taken,
namely, if the clerks had examined the
manifest page by page, and item by
item, for the purpose of ascertaining
whether or not there were any arms or
ammunition included In the cargo and,

made guch notation in red ink at the
side of eacl) such item, so that it might
be apparent immediately to the head or

acting head of the Marine Division; to
see also If the check of the payment of
fees in the cashier's office was attached,
and to be certain all the oaths were

properly signed by the master of the
vessel.
"Acting Deputy Collector Farrell
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found the manifest had gone through
the usual routine and bore all the
checks of all the clerks who were

charged with the duty of examining this
manifest. This statement is made of
my own official knowledge, based upon
the statements and affidavits of Acting
I>eputy Collector Farrell, Fayette T.
Brimmer, clerk of the Marine Division,
and John F. Morrissey, clerk of the
Marine Division. These affidavits are
affixed under the heading marked
Group C."

Had din Haar*.

Having recited the reasons why it
was not possible to undertake detailed
examination of "each case and package"
put aboard veasols leaving New York
during the war, the Malone report continued:

" in reply to your inquiry ror any Informationadditional to that brought
forth by your specific questions, I beg
to state that the I.usltanla, in her construction,was so built that certain sectionswere reinforced, and in her structureat certain points, bases were laid
for mounting guns of 6 Inch caliber.
Tile said bases were riveted to the steel
structure of the ship, but were entirely
covered over at all times by the wooden
plucking of the decks. The reason why
t'1 .leek of the Luisltania was huilt with

.islon for guns was that if the Ad.altyshould call the Dusitania from
the merchant service to the service of
the British navy she would be more
readily adaptable to naval purposes.

"Consequently, If any guns had been
mounted, or there was any Intention to
mouut guns on the Lusltanla on her
open bow or open stem deck, these guns
would have been mounted on the stable
gun bases provided for the purposes, and
not upon any blocks or blocking or other
alleged paraphernalia for this purpose.
This statement is merely made to Indicatethe improbable character of any
testimony which states that any guns
were mounted on the bow or stern of
the Laisitania on wooden blocks or blocking.

Neutrality .Squad Work.
"In order effectively to carry out in

the I'ort of New York the mandate of *

the President's proclamation of neutrality,and the general orders., issued from
time to time by the Treasury Department,I formed what lias been called
the 'Neutrality Squad,' a squad composedof men picked out of the ranks of
the Inspectors of customs for aharacter,
alertness, faithfulness to duty and in-
lumsriicf. 1U Willi MJIKHI X CI 4X0-1

signed the particular duty of specific
and special examination of all ships and
z&rgoes, to ascertain any possible violationof neutrality. After the Neutrality
Squad was formed, each man assigned
to neutrality duty was given a copy of
the following specific and written instructions,viz.:

To report any repairs or alterationsallowing any Intent to convert a

merchant vessel Into a vessel of war.
"2. To report the loading on board,

the unpacking or the mounting of guns.
"3. To report the storing on board of

unusual quantities of coal, except on vesselsusually employed as colliers.
"4. To report the painting of a vessel

In the shade of dull gray usually known
as 'war color.'

"6. To report the transportation of
recruits, troops or reservists In bulk or

organization.
"6. To report any attempt to ship

arms or other munitions of war; and
"7. To report any single act or circumstancewhich would arouse any suspicionas to the legitimate purpose for

which the vessel or her cargo was Intended.^
"It has been uiTOer these Instructions

and through the medium of this Neutralitysquad that the Information abou( the
steamer Lusltanla had been gathered."
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281 Speeders Jailed
In Los Angeles Drive

LOS ANGELES, Dec. 3..Two
hundred and eighty-one personsfound guilty of trafllc

violations here In the last two

weeks have served or are serving
jail terms of from one to 100 days
as a result of a campaign to curtailaccidents, inaugurated by l'oliceJudge Joseph E. Chambers and
backed by other Magistrates.

J

MOTOR CRASH KILLS
ONE AND HURTS TWO

Cars Collide in Paterson and
One Turns Turtle.

One man was Killed nnd two men

were Injured seriously whim an automobiledriven by Eugene Nyland. 25 years
old, of Kloomfield. N. collided with
a ear operated by Emil Schweitzer of
Montclair, N. J., on Marshall street,
Patereon, about 1 o'clock yesterday
morning. Nyland was killed Instantly
when he was thrown out upon his head.
Thomas Prout of 124 Olenridge avenue.

Montclair, suffered a fractured skull and
other injuries, and Churles Borklund of
Bloomfield suffered severe cuts and Internalinjuries. Prout and Borklund
were In the Nyland machine.
The motor driven by NylRnd struck

the curb and a tree and turned turtle.
Schweitzer's car was damaged slightly
and he escaped unhurt. The Injured men
were removed to St. Joseph's hospital
in Paterson. Police Capt. Joseph Mosely
notified Schweitzer to appear in court
this morning.

Felix McKetidrr, 2S. of 337 East 138th
street, The Bronx, died In Fordham
Hospital of Injuries received early yesterdaywhen an automobile In which he
was riding ran off Fort Schuyler road
and crashed Into a tree. Three others
in the car sustained minor injuries.
The chauffeur said the headlight of
another motor blinded hint.

Miss Esthlerlne McClean Is said to
be dying in Stamford, Conn., of Injuries
suffered when run down by an automobileat Bulls Head. Her father, James
McClean. and a friend, John Ferris, were
less seriously hurt.
Edward Rode, 42, who lives in the

Hotel Bretton Hall, was struck by a
tuxicab when In front of the hotel last
night, and removed to Bellevue Hospital
suffering from a fractured skull.

Martin B. Phillips, a lawyer, of It
East Fifty-seventh street, suffered slight
injuries yesterday when his motor and
another were In collision In Central
Park.

I)r. Robert 8. Perez, Jr., 38, of 440
West End avenue, was knocked down
and probably fatally hurt last night at
Broadway and Eighty-first street by a
taxlcab operated by Frederick O'Neill of
554 Chester avenue, Brooklyn. His skull
was^robably fractured and he was Injuredinternally.

ntUTISH MAJOR TO STEAK.
Mrs. Robert Bacon, Mrs. Effingham

I.awrence, Mrs. Henry P. Loonils and
Mrs. George W. Wlckersham have arrangedfor the benefit of the Near East
Relief a lecture to be given In the ballroomof the Colony Club next Sunday
afternoon by Major Vivian .Gilbert of
the British army. He will give Ills new
iecture, "The English Sense of Humor."
hast year Major Qtlbert grave an in-j
tercBtinfj talk on "The B}ntry of AllenJjy'
in Jerusalem" in the ballroom of Mr.
and Mrs. Vincent Astor'a house. Tickets
may bo obtained of Mrs. Loomls nt 541
Madison avenue and on the day of the
lecture at the entrance to the ballroom.
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'PAROLE FORFEITED ,

BY ROTH CHAMPION
i
V

I)i\ Ruickholdt's Wife, Who J
Bl.imed His 'Hypnotic Eyes,' [

Returned to Aubdrn.

Special Dispatch to Tub Nbw Yosk ILssaw.
Hartford, Doc. 3..Mn. Ruth Rukkholrtt,38, wife of Dr. Charles A. Rulckholdtof New Haven and known to the

police as Ruth Champion, wa.* arrested
in a hotel here last night on the csmjplaint of a man whose name the police
will not divulge. It was found that
she. had been released from Auburn
prison on parole. She was taken tack
to Auburn to-day by Special uffJeer
(lurney to finish the term which she
began serving In February, 1021, fol'
lowing her conviction In New York on
a charge of grand larceny.
Mrs. Rulckholdt was arrested In New

York In December, 1920. charged with
having obtained 31,000 from Dr. E. T.
Sharpe of Derby, Conn., by telephoning
to him from a New York hotel and
representing herself to be his cousin.
Miss Charlotte Sharpe, of Brooklyn
She said she had been robbed of her
suitcase containing 36,000 and that she
needed $800 at once. Dr. fiharpe made

'it 31.000. When the fraud wis discovered
she was arrested, convicted and sen|tenced to serve from two to six years.
Her plea was that her husband's
"hypnotic eyes" made her want to steal.
A short time after her release on

parole she became involved In a controversyover a diamond ring In New
Haven. She was traced to West New!ton. Mass., but made restitution and
was not held. Since then charges have
appeared against her In West Newton.
The authorities said here to-night that
they did not know whether the charges
will be pressed.

SOPHOMORES TO GIVE PLAY.
'Second year students at Columbia

College are preparing for the annual
sophomore show to be given on the
evenings of December 14, 15 and 16, with
a matinee performance on December 16
in the auditorium of Brlnckerhoff Hall,
Barnard College. The cast Is composed
entirely of sophomores. Rehearsals are
under the direction of Perry Ivlns of
the class of 1902, who is both author
and coach of the second year production."Hire Edticatlon" is the title of
the farce.
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SEEKS CHANGE IN TEEE SUIT.
Corporation Counsel Makes Move

In Action Against City.
The Corporation Counsel will move toayin the Special Term of the Supreme 0

Jourt at White Plains for a change of 1
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i hurricane last July. WmVun &
'effey. attorney for Cascavate. brought «

he suit in Westchester county because
he tree, which stood on one side of
dundy's lane. Just Inside the city limits.
>«cv» u>tr mm su ut» me rnoinrr una
hild a few feet over the Westchester
Ine.
Mr. Coffey charges that the Lree, which
»as more than 100 years old, had been
:oridemned. but that no efforts had been
nade by the city of New York to renoveIt.
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